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The Impact of Digital Finance on Regional Innovation Efficiency
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Abstract: Based on the panel data of 31 provinces in China from 2011 to 2018 and the inclu-
sive digital finance index compiled by Peking University,this paper empirically tests the im-
pact of digital finance on regional innovation efficiency in China. It is found that the digital
finance can significantly improve the efficiency of regional innovation. From the perspective
of digital finance,its coverage and depth can significantly promote regional innovation effi-
ciency while the digitization degree can not. In terms of regions,digital finance plays a better
role in the eastern region than in the central and western regions,and the breadth of cover-
age has a better effect than the depth of use in the eastern region, while it is just opposite in
the central and western regions. The impact of digital finance on regional innovation effi-
ciency has a single threshold effect based on regional marketization degree and internet pene-
tration rate. The promotion effect can only be achieved after crossing the corresponding threshold
values,and this effect gradually increases with the improvement of threshold variable level.

Key Words: digital finance; marketization degree; internet penetration rate; regional inno-
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